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INTRODUCTION

Endapesia’s tech Indusory; partkcubarky Smartphnmnes
and the Internet, s rapkdly expanding with the
advent of 3. In rarly 2021, the countty had an
astanbshing 210 milllen Internet users, mainly
accossing sockal media on mehile devices. According
ta the “Indenesian Internet Profile 20227 by the
APIIL, P9.16% of wiers were aged 15-15. With
an estimated population of 272,68 milllon, the
internet penetrat ken rate in 2002 ceached TTORE,
up from T3.0% in 20E0, connecting 196.71 milllan
Indanesians. Key internet usage drivers include
information access (92.20%), remote work study
(WLE1% ), putdic services (R.9%), emall {80.7%},
anling tramsactions {T9%1, entertainment content
(V1.5 %), onling Transportathon 6. 47% ), and
financkal services (73 33%) (www kom pas.com.

Tech acvancements impact Indonesia’s eoonomy.
Campaniess must strategize te enhance sharchalbder
and investor values, As noted by A, Horlon [L].

i baas FL, 2030
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imvestors seek revenue by providing copital from
aners and ereditors. Compankes ma st impeave
quantity and quality for expected benefits, Begular
financial statement evaluations ane vital for assessing
financial health and ensurlng survival, sccording
ta DLE. Kbeso ot al. |2]. Financial perfformance
measurement i% vital for ossessing o company’s goal
achbevement. Urilizing financkal ratlos derlved from
historical data iz commean, Yet, It has lmitotions dae
to suhjoctivity in accounting data, potentally loading
to inacourats and Impreckse measurements, sccording
to E. E. BEzhadjeng |3].

Financial rati analysis, while wseful for assessing
nnan<ial perfformande and gulding decizions, does
nat guarantee an entlrefy accurate representation
af @ Compary*s true noncéal condicion, actording
ta M, Yoshing, F. Toghlzadeh-Hesary [4] Financizl
ratio anakyses neglects @ company’s Tisk exposare
by disregarding the cost of capital. To oddre ss this
Hewdt ation in Bnanckal perier manoe measurement,
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a vidue-hased approach bas emenged, acording 1o
4 paper by |, Chal et al, 5], EVA and MVA asgess
corporate performance, cost of capital, and capital
investrent. Law Mo 36 199% and o HH12 governmsent
regulation enatded foreign mobile operators in
Indanesia, heralding telecom indistry liheralzation.

FT Telekomunikasi Indonesis Thk accelerated
digialization in response (o COVID-1%, oftering [CT
services andd splbutioms toaid the mation apd Foverniment.
Bezpite challenges, Telkom Group improves digital
indfrastnicture and services for an excellent customer
experienoe. If traced back, the average EVA value for
the: tedeconmanaiication industry in Indomesia Ested on
thee 11K for 201 4-H01E grew signiticanthy. In detall, the
result of Economic Walwe Added (EVA Y caboulation for
the tetecommauni catkans industey in [ndomesia s
on the Indonesia Stock Exchange (BED in 2014 was
negative, amonnting ta =5 L4, 684 P2 405, Howener,
in B0 UE, the vahes turned positive and experienced 2n
inrease o 1,978,454, 026 235, Subsequent by, m 2004,
ihrere was adeciine, bud still witha positive value, which
was W13 335,. 21,605, In Z00T, there wis an increase
agabm, peaching 1, 143,095 810347 with a positive value,
Moreover, it increasmd again in 20EE, with a pasitive
b of 3005, 854, 766,520, The sverrge EVA value far
the telecommunications inchustey in I ndonesia |isted
anthe BE feom 2014 bo 2016 was poaitive, amounting
0 | K424, 7R3 653

FoA Magyiyan's ard D, [synuwardhana’s rescarch
[ound that the results of the MYA cakulation, the
signiflcance value of the MYa variable is 0,091 >
0,05 [b]. ludgng from the free telecommunications
companies lisbed anthe Iedenesia Stock Exchange from
2015-2030, all companbes have posiche MYA valaes,
s tekeocmnumnications companies for the 200 5- 20600

thad have sucomeded In mereasing campany wealth,

purpese of this study is to analyze financial

performanee nsing the BEroromie Vilue Added (EVA),
Market Value Added (MVA L Financial Yalwe Added
(FYA 3, and Refined Economie Value Adided (REVA|
mthods in telecommunloations sector companies
lsted an the frdonesia Stock Exchange.

LITERATURE REVIEW
This section provides sume cantest en the concepts
af theary behind miripie variabies uged In 1he
present study, Such varfohles are composed of
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fimancial statements, sconomic value slded, macket

value added, financlal value added, and refined
ecopomic vahee added

Financial Statements

Financial reports are reparts that show the
company's finencial condition at this time or ina
certain period. pccording to B, A Gsadohy @t al, |7)
Fingncial statements present infermatiaon abaut
entities, which inciude: assets, Habilithes, equity,
Income and expenses, induding prafits and losses,
cantributions from and distributions to owners
in their copacity as owners and cash Nows, as
stated by . Bergitta Sonia er al. {8]. According to
C_E. Grigorag-lchim et ol a complete Gnancial report
usually includes a Statement of Fmancial Pesition, a
Prafit and Loss Beport, o Statement of Changes in
Equity, amd a Statenwent of Caxsh Flows [9).

Financial reports aim to infeem stabeholders abou
a cnmpary's inancial status and pecformance during
a spexilc perind. dccarding to Statement of Financial
Arpoumting Standards (FSAK Mo, {2005 3), these
reports secve the parpese of offering infoemation on
the REnancial position, performancd, ard cash Hows
that are valuable to most users lor making econan
decisions, The inancial performance, found in &
compatny’s financial stalements, Gin be evaluated
thiroigh analvileal tonls: 5. Cante e, A. Zarding | 10].

Economic Valus Added [EVA)
E¥s, distinct from accounting profit, estimates
pcanamic prifit by subtracting the cost of capital
fTom prafits. This ohjective measure ceflects
compersarion levess. EVa s caloulared |r5i113 the
Following formala;

EVid = NOPAT —(WACC % IC),

where EVA — Eronomde Vidwe Added; MOPAT — Met
Operating Profit After Tax {Afoer nperating peodi
tax);, WaCC — Weighted Average Cost of Caplial
taverage cost of capitnl welghted averagey: IC —
{rvested Capital.

Market Yalue Added [MVA)
MYA |5 the difference berween the toral marke:
value of the company's equlty and the amownt

- FIRAMCE: THIORY AMD PRACTICE # Wol, 27, Mo d 071 # FINARCITREARL




af equity capital invested by investors, a3 stated
by [, Bergitta Somin, £ A Zahroh, D, F, Azizah 5]
Markoet Yalue Added Ia the difference between the
compary’s market value and the invested capital
The following s the formula for M

Mkt Fador daded = Marker ajue — Mvesed Coplund,

I this case, the measurements acoa rding to
Rudianto as cited in L, Moezague, A, Daita |11
anigys follows:

M¥ahvahw = [} ar positive MVA shows management

has succeeded in providing added value through
growih.
1 MVA value =0 or nepative MYA shows
management Bunable to provide added value thirowgh
the growwth of the market capitalization vakue of the
shares issued

Fimanciad Value Added [Fya)
FVA s a method for measuring company
performance and added value. This method
considers the contribution of Tixed assets in
graetating the company's net peodit, aceoording ta
QoM. Olarewaje, T.5. Msami | 12]. Here's the FYA
formla:

F¥d = NOPAT -{ED - D),

where FYA = Finandal Value Added; NOPAT =
Het Operating Profft after Tax; ED — Equivatent
Depreciation; O = Depreciation. :

In principle, the condition (F¥A value = O ar
posichve VA shiws Ehat The compirmy’s managemen
g sueceeded inprovdding firemdctal value added to the
comipsiny. In the meantime, the condition (FYA value
= Bar negative FYA) shows that there |5 mo process of
adding fimancial value 1o the company, Subsequently,
the condition [FYA value = 0 or breakeven putnk) shows
That The PYLEETA 8 e il 1% nat uccesshid kn o I.u.lng
added value ar financlal reduction,

g’hlﬂ Eccnomic Vaiue Added (REWA)
Consldering stock market prices and ahnormal
feturns formed by the differenoe between stock
returms ardd market rerurng, while EVA s hased an
share vale M, Pimochi etal (03], The formule weed

FIRAHLE; THEORAY AND PRACTICE # Val, 17, Mo.071075 # FIMANCITRFAAU &

te caloulate Belned Economic Yalue Added {REVA)
i5 %5 follows:

REVAL = NOPATs = [ MFT =12 KW,

where REVA | = Befned Economic Vahe Added in
the t-pericd; NOPAT ¢ — Net Operating Probit Adter
Tax in the t-period; MY I — | — Marker Value of
the business entity in period ¢ — | (Market Valee
-:nr'I:'qutty)Fw — the cost of eapital ls the coet of
horrmving Interest and fees equity and caboulated an
a wrighted average basis {WALCC).

Usingsgbe Refined Economic Value Added (REWA)
method Can b interprered a5 follows:

H REFA =0, this indicates that there has been a
process of econemlc addeit value for the conpany;

If REVA = IV, this indbeates that ¢ mpEny dozs
nnt predess econamic added value ar isunable oy
iuaﬂigﬁ-.inn to funders;

I REVFA =0, this irclicutes that thens is na process
ol eoanamic added valee or economic reduction.

Seweral prior anudies kave ggwe ol gated variahles
sich a4 financial smtements, eosnomic value added,
marcket value scdded, Fnancial value sdded, and
refined econamic valse added individially. In tenns
af the variahle of Gnancizl statements, M. Ding et al.
suught o see the extent Lo which the teams of 1op
IMANAZEMENT e eTCOnmecied 1o the comparahlicy
of finandial staternents [14], The study onexperienoed
fareign CEOs (FCEDS) found that thesr Bnancial and
aocounting expertise, conpled with international
work experienoe, enhances financial statement
comparabidigy. This correlation weakens with rising
EEOmomic pollcy LmeerTal Ty, emphasizing the critical
rale of finsncial reporting in understanding the
FCEDs impact an fimancial statement comiparabdl ity
Subsequently, G, Salljend etal. executed a study an the
growth of Big Data and Analytics (RDAS taels. They
reveiled that BODA reshapes interoctions nmeng awdit
firen departments 2nd with clients [15].

In berens of the variable of eoonomic value added,
A Kordakske and M. Olezyk concducted a study to
determine the factoes that iInfluendce the developen:
of glohal value chadns (GVGLhEn e few chosen Central
and Eastern European {CEE| countries, with a foows on
fumctional speciallzation {F5) | 16]. This study, bazed
on World Input-Outpat Database dato, revealed o
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diztingt vadue-added paiern in Centrzl amd Eastern
Eurapenn coantries (CEE), Poland and Sovakia's GV
pozitions are unfivorable dice to thelr erphasts on low
value-added marufacturing. The gtudy highlighted
wiige conergende and strong GVC backwartd linkages
as drivers ol mereased vahie-added imvarious business
activities. Subseguently, L Yang executed & study
on tesring the impadts of variows rade standasds
an Ching's valee-added and total exparts in global
value chains by using a gravity modef [17], The
study hightights China's export advantages through
mbernatianal rewm alignment and emphasizes strict
regulbation enforcement, Mandstory criteria bave o
grearer mpact than valuncary anes, particularky an
avenll exports. Value-added exports ane negtioely
affectex] by woluntany country-specific requirements,
while there is no statlstkcally slgnificant impact of
valuntary glohal harmonized standards on either
expurt cabegory.

I terms of the varizble of market value added,
K. Blind et al. analyzed the influence of formal
stardarnds on comimerce in global value chiaing {GAVCE;
in Ewrape [18]. Using a pane] data gravity model,
they pramined the impact of national, Eumopean,
and global standards on Eurepean trade. Matianal
standards impede Eoropean value chains, while
European and international standards fzcilitate
made. Enropean standards mainky affect Intra-
Ewropean valwe chalns, and internatienal standards
enhance imparts inta Burope frem third countries,
ensuring infomation parity in the Eurepean Sngle
flaricet. The interaction of raticnal and European
standards in European value chains positively
Influences trade, emphasizing the impoTiance of
natieral standardization, Subsequently, C, Lot and
. Tadesse conducted astchy explodng the diffculties
encounter el by smallholder prodocer cooperatives
from develaping nations in thieir purswat of entry inda
apricultural glebal valwee chains {1 9] They examined
haw Encortect sebection 2nd Insetticlent dedication
affect competitiveness in farmers' market groups,
The sty ¢hallengzi the prevalling assusption That
apen meembsershlp s undversally beneficial; asserthg
that it can be prablematic Eor innovative farmer s
markel organizations.

In terms of the variable of Ainancil value added,
A Mireaet al, conducted b study bo investigate, from

4

the vantage point of a developing nation that has

addnpred the full complement of IFRS; how the valee

vebevance of Aingncial reporting has changed (20,
Thedr stuiy, using the Ollsen pricing model, azsesed

fimancial stafement mwlevance in the Makaysban capatal

market. It urderlined the impotance of aperating

cash flow alongside profics and the ook value of
ey tor investment decisions. The study revealed

a dlisparity between managemend bias in reported

profits and book value of equity from 2013 to 26
and the financiol repoating framework. emphasizing
earnings in investment decisions. These Bndings

have reyulatary implications for improving financial

reporting rediall lity, Sebsequently, H. Balbudchl eral
warked on improviimg Valwe-at-Tisk (Yal) estimation

for extreme boes return distributions in Anancial rsk

marsagement, They introdweced GARCH - UGH, a two

step bias-reduced method for dynamic extreme Vag

estimation. GARCH-UGEH sutpertormed traditionad

methods moin-sample and awt-of-sample backtesting

across varkous Boancial tinwe series 211

Intermes of the varable of refined econcimic value
added, L.V, Dewri's research explored the interpliy
between corporate gavernance {CGy, financial
performance (I and refined sconomic value adided
[REVA]) in predictimg firm value (FV) and return
on stock {RoS) using GMM estimation. The study
ldentifed sirong corre latlons s=Etween FY and Eob
and C4, FP, and REVA [221 Effectlvwe OO pracicss can
significantly enhance FP, sustain positive soonomic
value, ard ultimately improve FY and RBo 5, Firms
dememnstrating consistent FY growth can provide a
healthy retum on investment (Ral) to sharchelders,
mativating managers to prioriclze sobust O ond
providing Eevestor confidence in stable FP' and angaing
REVA growth [25).

Previows studies above examined (ndvidual
vartahles amd were conducted in different countries,
Im comtrast, the carrent study, specific to Indonesia,

tegrates milpiple variaMes (Anandcinl sTatements,
ecomanic value added, market value added, financial
vahee added, and refined economic value added)
sl ltare aus by,

METHODOLOGEY

6]
This type af réseanch |5 descriptive omalysis with o

gquantitative appreach. The dats sources used are

— FINAMCE: TIORY AMD PRACTICE # Wol, 27, Mo d 1071 # FINARCITRRARL




Samgle Criteria

i Telecommunicaliond Seck Companies Ldlsd on 5 =
1 I
3 Companies shat publish audited financial * N
L Tl o mmein|cations Sactor Companies Lstsd on i -
the | Barnre Cellular Oparatan
i Inceengdose Talorommunizations Sactnr Companies ! 1
for Hesearch
Mgty of Compasdiac Usad 4
Tean] Datp far 5 Yoars an

Souce Indoreslan Kook Exchange, 1022

secondary data, namely the percentage level of
financial inclusion in pach province of Indonesia
abtained from the Financial Services Authority
thraugh the website www.ajk.gooid, and the
pereentage of paverty, unemployment, and GOF
10 Mmeasure economie grawih by preseniing data
coveringeach province in [ndenesia published by
the Central Stagistics Agency through the wehsite

www, bps s id, Date anakysts and Bypothe sis testing
i this stucly used the Pactfal Least Squanes (PLS.

Dbgect of Research
The object of this teseanch b5 8 telecommunications
mult-sector service company that s registered as
a public compamy {Issuery on the Indonesia Stock
Exchange (1DX]. Tolecommunications sub-sector
compe nies ore one of the most impaortant industries
for supporting The InTermer nemwark in i coumntry

Population snd Population Samplirg Proceds e
The populations of this study ame telecommyanications
companies lsted on the Indonesia Stock Exchange.
The method of determining the sample in this study
& purpeslve sempling (intentional sampling. The
somple b presented in Falie J,

FIRAHLE; THEORAY AND PRACTICE # Val, 17, Mo.071075 # FIMANCITRFAAU &

Based on the criterla that have been determined
using the purpasive sampiing methed, the number
of sample companies in this research object B 4,
according to predetermined criteria. Henoe, the
samples used in this study were 20 samples with
amn Ire pores, &g displayed in Tifkle 4

data used in thia resecarch §8 arcondary
data ohtained through the wehsitehitps owana
(x.co de/ In the formn of a4 Statement of Financlal
Position (Balanee Sheet) ard a Profit and Loss Report,
esprcially fur telecommunications com panies listed
an The Indomeskan Stock Exchange.

Analysis Technigues

The technique for anakyzingafinandal performance
in this study is to use the namic Yalwe Added
[EVAY, Market Vahie Added {M¥A], Financial Yalue
Added {F¥&), and Refined Economic Yalie Added
[LEVA] maethods, namchy

1 Ecorksmic Valie Added (6%

Accordipg to M. Dowl [23], the steps used in
calculating EV& are s fnllows:

a. Net Operating Profit After Tax (NOPAT)
New CQoeraiing Profit After o+ Interest Expense |
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fate

Research Sample

1 EXCL PT 3L fogata Thk Telecommiuni caticn
2 FREM T Smarsfren Talacom Thi Telecommunication
L AT PT Indokes Thi Telecnmmueicaie
Sowrer Indonessan Stock Escbangs, 1003
b. Em:dﬂd Capital (1T ¥ Lamings Per.ﬂam[i'ﬁ‘.&']
Cosred” Eqaity {re) EreEg e w 0%

Fovesid Crpited = Toad Dby oot Bguity — sl e By
¢, Debt Capltal Lewe] ([

T St
Aebr and Egquity

« I

Db Capitad Level | )= .

il. gﬂi of Debt {rd)

- Fierpst Expense
Cogv ol Debr Totad Debr = IR

e 'Tix Rate ;s Tax {k)
Tuax Exprevue

Tiex ﬂﬂrﬂ'“:l':m

= 1%

t Capital Level of Equity (E}

Taral Equity
Tiosad Detet el Egeiry

Capired Leved of Sgudy = = [ {H%

i Cast of Bgulty (e}

16

h. 'l'n'ei.ghl'ed Cast of Capital (WACC)
WACE = [ B el {| ~ x| +{ E ey
1. Capital Crarges (EC)
Capdial Churges = fuvested Capital » WACC
i. Eronamic Value Added (EVA)
EVA= NOPAT - Capitel Chirge

Accord ng to F.Ghmez-Beznres #al. [24], e asses
the financial performance of & company, the EYA
methad can he grouped into 3 caregores &5 ollvas:

1. HWEWA =0 or EVA Bs positive,

The company’s financlal performance can be
said ta be good becouse it can add business value,
In this case, employeses are entitled to hanuses,
credicors still recelve intereat and sharehalders

# FIRAMCE: THIORY AMD PREACTICE # Wol, 27, Mo & 2027 # FINARCITREA,RU




M (chn

can et returng egual to o more than what was
Irvested

. [FEwA =0,

Econmmicaliy "break even® because all profits are
s b pay whligetions to funders, both creditocs arsl
sharcholders, so that emplovees doonot get hameses,
anly salaries.

A, LEEWA < 0 or EVA B negative,

The comparny's financial pecformance is said 10 be
anheakthy because i cannot provide added value In
this case, erplovess canmot get bonuses, it just that
creditors skl get interest and shareholders don't
zeb returny commensurate with what they foeesied,

Market Value Added [MVA}
The steps nsed to caleulate MYA, according to
E.K. davadskas ot al, [25] are as follows,

a. Market Value

Warker Fafer = Spapt Marker Price = Numerof Shares
B, Irrvegted Capital

Trvested Capinal = Nomima! Vaiwe € Numbers Shares
€. Market Value Added {MVA)

Markes Vagar Addeod = Marber ¥alue - favested Capial

In this case, the measurements anr FinlE s

1. BIVA walue = (o posithve bYA

It shows management has succeeded in
providing added value through the growth in market
caplrallzation value of shares 158ued or that the
company is able to @ell shares In the market 4f a
premium price.

. BIVA valne < 0 or niegathve MYA

11 shipws management is unable to provide added
wabue through the prowth of the market capitalization
value of the shanes issued or the stock price In the
msarket bebow the ook value {equity per share »

A MVA alae =

[t shows that management has falbed to provide
atlded or reduced vahme through the growth of the
miicikcet capitalization value of e because the
stack price in the market 1s the same a8 the ook
value {equity per shane,

FIRAHLE; THEORAY AND PRACTICE # Val, 17, Mo.071075 # FIMANCITRFAAU &

Financizl Value Added [FYA)
apcarding o Bodryguez, in A, Octavianl, A, Heainl
[36], the steps wied in the FY¥4 calculatken are as
fio llsrws:
a. Met Gperating Profit After Tax (NOBAT)
MOPAT = New Profit dfier T + Tverest Cose

b Total Resources {TR|
TR = LowgTer i [ D= TwialEgpain | £)

¢, Equivabent Depreciacion (ECG
EI = Wenited Averoge Cotof Capital { k)= TR

il gmanmﬂwm Adlded (FYA]
FVA= NOPAT - [ ED- D)

The measurerent resalts usirg the Financlal Yakae
Added [FVA) method, ax suggested by A, Octaviani and
A Huzaini gate| can be interpreted as fellows:

d. FY¥a value > Oor pasitive FVA

It shiowes hist Bhe company's management has
gueeaded In prowiding financial added [ Ehi
company of that there is more finange whien the
company's net prafEt is able o cover the Equivalent
Depreciation (ED).

5 F¥A

11 shenes there B no provess al’ mancial added
value fion the conspany or that the company’s net profi
and depreciaton sre unable o oover Equivalent
Depreciation (ED).

&, YA vpie = Dorbreakeven peint

It sherws management has failed to proside
added velue or financizl reductions because the
comtpary's net peotlt and deprectation have heen
used ap o pay Eguivalent Depreciatkon (E0F,

gug < Dar nesgative FYa

Refned Eccrmomic Value Added |REVA)

The farmula used ta caleulate Refined Econamic
Vahee Added {REWA), ns sugzested by A, Detaviani
and A, Hussini .Ii!til 1% a5 follones:

REFAr = MOPATE = ¥ <= K ),

The measurement resuls using the Inad
Ecanomic Value Added {REYA) method can be
interpreted o5 Eolbows:

I IFREVA =il this Indlcates that there has
been o process of economic added value for the
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comypany ar thor thers B pyore econamic value after
the company has paid all obligations to the funders,
bath creditors and shareholders in the capital
kel

I IERE¥A < U, this melicates that thete & no
econamic added vwalue pracexs for the company
af The cempany 12 upahbe @ pay 118 obligatlons 10
the funders, both creditors and sharehelders n the
caplt rhet.

BEY# = 0, this indicates that there s no
process of econoemic ddded value or econamic
redugtion becouse profits have been wsed ap ta
pay ahligations o funders, Both creditem and
sharcholders inthe capital market,

113
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RESULT AND DH5CUSSI0N
The telecommunications companies selected as
sarples im this study include:

1. PT. XL Aximta Thk (EXCL)

FT. X1 Axiata Thk (formethy FT Excelcominda
Pratama Thk) is 2 mobile telecomnmunizations operator
cimpany in ndenesia.

L. BT, Smartfren Telecons Thk (FREN)

FT smartiten Telecam Thk was esiabdished on
2 December 2002 under the name BT Mobife-8
Telecam based on Deed Nao. 1] dated 2 December
2002, PT Smartiren Telecom Thk is one of the
leading telecommuni cation service providers in
Indenesio, Smartfren Ianevated by launching
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the Lirst commaercial 44 LTE Advarmoeed service in
fndonesia In 2015,

2 T Inedosar Thik (ISAT)

Estahliabed a5 o ferctgn capital company by the
Indonesian government. SCommenced commercial
aperations in September 14969 to build and o pemate
the Intemational Telecommunications Satellite
Drganlzael-:- n, Or Intelzot, & F:l'l.'lllﬂ-ﬂ starlon in
Indanesia o access Intelsal™s Indian Ocean Bezian
aateshites,

PT Telekomunikas! Indomeska Thic (TLIKM)

| kom's majparity shareholder is the Government

af the RBepublic of Indonesia with 32.09%, while the

remaining 47.%1% ks controtied by the patlic. Tebsm

shares are traded oo the Indenesis Stock Exchange

(LDH with the code "TLEM™ and the Mew York Stock
Exchonge {NY5E ) with the code “TLE",

Ecoramic Yalue Added (EVA} Caloulation Resulis
The first step in determining EVA is finding net
aperating profit after tax (NOPAT). NOPAT is a
MEfEare Of profit that doss nat inckude the tax eosms
and benefits of debd fnancieg, 1t can be concludod
that RWOPAT is income before imerest and tzx (EBLT
adjusted for tax impact. The results g NOPAT cun
be seen in Fig. ! demanstrating the market valug
acded [MWA).

The res s of Market Value Added (MY reseanch
ame b line with BoA Masyiyan and £, synassardhana's
stuely, which determines that the MYA value in pach
company still has negative and positive valaes [6),

Fimancial Yalue Added |{FWA] Calculation Results
The tirst step o determining FVA is finding net
aperating profit after tax. Ket Operoting Profit s fer
Tax (NOFAT) s o measure of profit that does not
ireclude the tax costs and benefits of debe financing,
It ran be concluded that NOPAT @5 income before
irberest ond tux (EBIT) :||:|:iu=b|:d: tor tax inmpaict. The
el s of The F¥A caloulacken are presented in Talie
Jund Fig, 2,

The | 115 ol Firanclal ¥ahae Added (FYA)
research are In Hne with & study conducted by
A E, Bavraktamglu et al.which found that the Fya
vatue in-each company still bas negative and positive
valwes [27]. In comganies That prochece & positive
Fiownlue, it meeans that the compsmy's managemsent

120

has been able to create added finencial value tor the
company of the campary’s net profit and depredation
are able tocover Equivalent Bepreciation,
Refimed Caleulstion Reaults Ecenomle Value Added
[RE¥A)

The first step to determining REWA is finding net
operating profit alter @ax (NOPAT). The resulis of
REWA Cam beie | i Fabede 4 amd Flg. 3

The results ol Refined Economic Value Added
(BENA) research are kn lime with those of 5, Geng
ct al,, who deterpined thet the REVA value In each
coampamy st has negative and positive values [25].
In campiggies that genente o poitive REVA wvalue,
it means Ehat thiere has been a process of eponomic
axlded vaslue for the company and more sconamiic
value afier the company has pald all shligations to
creditors, hank funders, and shareholders in the
capital mirket.

CONCLUSION

The compuny's Enuncial performance as measured
by the Marker Walve Added (MVYA) approa ch k2
profitatée for FT XL Axiata Tk, PT Indosat Thic, end
PT Telekomunikasi Indonesia Thi, FT Smartfron
Telecom Thk has o negative market value added
a1'|.'ﬁ;|. A positive MVYA indicates that business
management has sworeeded in generating added
yalue, The company s financlal perforimance uses
the Financial Value Added {FVay method for the
2017=2021 period, which has a positiw value at
PT XL Axinta Thi, PT Smartfren Telecom Thk, PT
Indpsat Thi and PT Telekomunikas: Imdonesia
Thk. A positive F¥A means that the company®s
MANAgement has heen ahle o0 reane added financial
value for the company or that the company’s net
prafit and depreciation have been abpe toe cover
cuivalent depreciation. The company's finanaiil
performance uses the Refined Economic Walue
Added (REVA) methed, which has a pasitive walue
at BT Indesar Thi. Refined Econamic Yalue added
(RE¥A) has a negative value at FT XL Axiata Thk,
PT Smartfren Telerom Thi and FT Telekomum [kasi
[ndonesia Ttk.é!:"m, which has a positlve value,
has resulked in g process af econamie added valee
far thie company and more sconomic value after the
company has paid all phligarions ta the funders,
both ereditors and shareholdess,
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